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The Credit Crisis in Historical Perspective

Rd1382

Moody’s Baa Credit Yield Spread to 10-Year Treasury, 1921-Oct 09

Note: Shaded regions denote NBER recessions. Sources: Moody’s and Federal Reserve Board.
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The Citi Financial Conditions Index

Rd1345

The Citi Financial Conditions Index (Standard Deviations), 1984-Oct 09

Note: Shaded regions denote recessions. 
Source: Citi Investment Research and Analysis.
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Policy Efforts Finally Lift Financial Conditions

rd1384

Citi Financial Conditions Index and Real GDP, 1988-Oct 09

Note: Real GDP in figure is the year-to-year percent change. Citi Financial Conditions Index is in standard deviations.

Sources: Bureau of Economic Analysis and Citi Investment Research and Analysis.
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Crisis Aftermath May Impede Typical Recovery From Deep Recession

rd1323

Peak-to-Trough Decline in Real GDP (Percent) 
During Recessions Versus Subsequent One-Year Recovery (Percent)

Source: Macroeconomic Advisers, Bureau of Economic Analysis and Citi Investment Research and Analysis.
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United States

rd1329

Personal Savings Rate (Percent) and Net Worth as a Percent of Disposable Income, 1960-3Q 09E

Sources: Bureau of Economic Analysis and 
Citi Investment Research and Analysis.
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Overspending Gives Way to Saving and Deleveraging

rd1387

United States

Sources: Bureau of Economic Analysis and Citi Investment Research and Analysis.

Average Change in Real Personal Consumption and Income

-1

0

1

2

3

4

5

6

7

-1

0

1

2

3

4

5

6

7

82-90 91-00 01-07 08-09 2010 2011
Spending Income

7% 7%

F



8

Green Shoots in Housing Markets

rd1334

Existing Home Sales, New Home Sales and Building Permits 
(SAAR, Thousands), 2005-Oct 09

Sources: National Association of Realtors and Census Bureau.
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Declines in Home Prices Are Moderating

rd1387
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United States
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Note: Shaded regions denote recessions.

Sources: Bureau of Economic Analysis and Citi Investment Research and Analysis. Note: Shaded regions denote recessions. 
Source: Department of Labor and Citi Investment Research and Analysis.
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The Corporate Sector is Outperforming Cyclical Norms

rd1385
Note: Past recessions include 1971, 1981, 1990 and 2001. 
Sources: Bureau of Economic Analysis, Bureau of Labor Statistics and Citi Investment Research and Analysis.
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Profits Have Validated Improvements in Financial Conditions

rd1388
Sources: S&P 500 and Citi Investment Research and Analysis.
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Will Inflation Expectations Remain Anchored?

rd1383

Inflation-Adjusted WTI Oil ($ per barrel), Core CPI and Long-Term Inflation Expectations, 
1970-Oct 09

Sources: Wall Street Journal, Federal Reserve Board of 
Philadelphia, University of Michigan, Bureau of Labor Statistics, 
and Citi.

10

30

50

70

90

110

130

70 74 78 82 86 90 94 98 02 06 10
1
2
3
4
5
6
7
8
9
10
11
12
13
14

Oil (Left) Long-Term Inflation Expectations (Right) Core CPI (Right)

$130
14%



14

Rising Economic Slack Undermining Pricing Power Across the Board

rd1291

The Gap Between NAIRU and Jobless Rate vs. Yr-to-Yr Diff in Two-Yr Inflation Rate, 1963 – Oct 09 

Note: NAIRU is the non-accelerating inflation rate of employment. Source: Bureau of Labor Statistics and Congressional Budget Office.
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Treasury Has No Competition … For Now

Rd1346

Yr-to-Yr Chg in Domestic Nonfinancial Debt, 1984-2Q 09 (Dollars in Billions)
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United States

rd1310

Public Debt/GDP Under CBO’s Long-Term Budget Scenarios and Pricing of 
President Obama’s Plan, 1962-2082F

Source: Congressional Budget Office.
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